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Abstract

Due to natural conditions (favourable climate and soil conditions) and the agrarian tradition, the agricultural sector in Georgia
has a significant growth potential. Despite the fact that almost 40% of the population work in the agricultural occupations, this
branch is not a priority for the Georgian economy. Literature, strategic documents prepared by the authorities of the country
and the available statistical data indicate numerous problems blocking the development of the sector, thus inhibiting the de-
velopment of the country and its regions, largely inhabited by the rural population. The aim of the study is to present the condi-
tion of the agricultural sector and its importance in the process of socio-economic development of Georgia and its regions. The

survey was expanded with the analysis of demographic data for the rural areas in Georgia.
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1. Introduction

Political and economic changes that have occurred
in Georgia in recent decades (after regaining the
country’s independence in 1991), have brought
a positive effect, which is confirmed by the available
statistical data, e.g. the value of the Gross Domestic
Product (GDP) per capita in Georgia (Fig. 1). Despite
the initial fluctuations in the value of the rate in the
first phase of the political transformation (i.e. in the
years 1991-1999), reflecting the difficult and un-
stable social and economic situation in Georgia in

the 1990s, since 2000, its value has been gradually
increasing. The exceptions are the years: 2009 and
2015.

In 2009 the decline in the ratio was associated
with the onset of the 2008-2009 global economic
crisis. Moreover, in 2008 in Georgia there was a war
that by intensifying the migration of the Georgian
population from the breakaway regions to the cen-
tral part of the country, directly contributed to the
rise in unemployment. And the drop in the GDP per
capita rate in 2015 resulted from a significant depre-
ciation of the Georgian currency compared to the US
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Fig. 1. Gross Domestic Product of Georgia in the years 1990-2019, per capita (USD)

Source: own elaboration based on the World Bank data.

dollar (29%). This fact is confirmed by the lack of the
above-mentioned drop in the case of the GDP per
capita rate in 2015 expressed in the national curren-
cy (Mzhavanadze, Saha, 2016).

Despite a number of good decisions of the
government that increased socio-economic de-
velopment of the country exhibited by available
economic indicators, Georgia is still undergoing
transformation processes (Gvindadze, 2017; Papava,
2013; Brodowski, 2019; BTI..., 2020). In many cases,
the reforms appear to be insufficient. For example,
the unemployment rate in 2019 totalled 11.6% and
its value since 2012 is falling annually. Independent
sociological research conducted in Georgia men-
tioned in a publication by V. Papava (2013) showed,
however, that approx. 70% of questioned citizens
considered themselves as unemployed (most of
them (55%) are self-employed, but their incomes
are so low that they do not consider them as a form
of income)'. In 2018, the percentage share of the
population of Georgia living under absolute pov-
erty line was 20.1%. For the sake of comparison, in
2004 this share was 34.3%. The economic situation
of the inhabitants has improved in the last few years,
but the number of people living in extreme pov-
erty is still too high to assess the current situation
positively. The scale of the problem of poverty is also
confirmed by the observations and surveys carried

' In the period described by Papava (publication of 2013),
the unemployment rate for Georgia was 15%.

out in the rural areas of Georgia by the author of
this study. Due to the low value of pension benefits,
the oldest group in the population (retired people)
have often defined themselves as unemployed, still
looking for gainful employment. As indicated by the
Georgian researchers (Kharaishvili et al. 2015) 55% of
the country’s poor population lives in rural areas.
An important problem in the process of shap-
ing the sustainable development of the country is
strong differentiation in the level of development
of the Georgian regions. Disparities are most appar-
ent when comparing the capital and the regions in
which the largest cities of the country are located
(Batumi, Kutaisi) and the rest of the country. Differ-
ences in the level of socio-economic development
shown in the values of GPD per capita or average
earnings of the inhabitants of individual regions af-
fect the size and direction of internal migration, as
well as the process of depopulation of the poorest
areas, i.e. mountain and peripheral areas (Rodriquez-
Pose, Hardy, 2017; Analysis..., 2016; Fuenfzig, 2013).
Furthermore, above differences are visible in the
level of poverty of the regions (Welton (ed.), 2013).
In view of this continuing difficult economic situ-
ation of the inhabitants of the country (as shown by
the statistics mainly for rural areas) it is reasonable
to conduct in-depth, multi-dimensional analysis of
the socio-economic development of Georgia. Ref-
erences to individual sectors of the economy allow
for the detailed identification of the shortcomings
of the system, i.e. those areas of the country which
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require reform. They are also helpful in the identifica-
tion of the sectors with the biggest impact and the
greatest “potential” in the development process of
the country.

On the one hand, available macroeconomic data
suggest that agriculture is not currently one of the
most important economic sectors of Georgia. For
example, the largest share in the structure of the na-
tional GDP in 2018 was recorded for trade? (13.9%),
real estate activities (11.4%) and manufacturing
(10.2%). On the other hand, however, taking into ac-
count the fact that approx. 40% of the population of
the country is significantly involved in the agricul-
tural sector (rural areas are inhabited by more than
40% of the population and almost 40% works in ag-
riculture), it is justified to analyse its condition and
the impact it can have on development processes.

2. Main objective and scope

The main aim of the study is to present the condition
of the agricultural sector and its importance in the
process of socio-economic development of Georgia
and its regions. In order to provide a broader context,
the study included the demographic characteristics
of Georgian rural areas, which significantly deter-
mine the current condition of the studied industry.
The spatial scope covers the territory of Georgia,
with the exception of breakaway regions, i.e. Abkha-
zia and South Ossetia®. Moreover, the studies par-
tially disregard the capital of Georgia, Thilisi, which
despite its special status of a city/region de facto
has a marginal impact on the Georgian agricultural
sector. The data for the capital city were quoted only
where it was necessary for the proper understand-
ing of the processes occurring in Georgia, e.g. demo-
graphic conditions or the employment structure*.

3. Methods and data

As part of the research, selected statistical methods
were mainly used, consisting in the description and
relativization of quantitative data (macroeconomic

2 Wholesale and retail trade, repair of motor vehicles, motor-
cycles and personal and household goods.

3 This area is not covered by analysis due to no access to sta-
tistical data.

4 The presentation by the Georgian Statistical Office of data
on the capital city on a par with the other regions causes that
due to the economic importance or population density of
Thilisi, aggregate data often differ significantly from the sta-
tistics for individual regions. The situation hinders the proper
evaluation of the situation.

and agricultural) on a national and regional scale. In
addition, the desk research method was used (dur-
ing the analysis of strategic documents or legal acts)
and graphic methods of presenting statistical data.

The article was enriched with the characteristics
of the population situation in rural areas, based on
the presentation of basic demographic measures.

The author of the article used secondary data
sources. Unless otherwise indicated, all data quoted
by the author in the study originate from the web-
site of the National Statistics Office of Georgia (Geo-
stat). Because of the gaps in regional statistics (part
of the data is aggregated which makes them unusa-
ble for the purpose of this study), analysis was based
primarily on the results of the General Population
Census 2014 and the Agricultural Census 2014, but
where possible, this timeframe was extended. More-
over, strategic documents (e.g. Analysis of Regional
Disparities in Georgia) and legal act (Law of Georgia
on General Education) were examined.

4. Demographic characteristics of Georgian
rural areas

The population of the rural areas in Georgia in the
last quarter century decreased by 34.2%°. At the
beginning of 2019, the rural areas of Georgia had
a population of 1.54 million people (41.3% of the to-
tal population). In 1994, at the beginning of the pres-
idency of Eduard Shevardnadze, in the period of the
actual economic decline of the country, the number
of rural population was 2.28 million (46.2% of the to-
tal population)®. Data for previous years, dating back
to the time of affiliation of Georgia to the Russian
Empire and the Soviet Union, clearly show that the
reduction of the share of the rural population in the
population of the studied country with a simultane-
ous significant increase in the level of urbanisation is
a long-term process (Fig. 2).

The capital and the largest city of the country
— Thilisi is characterised by the smallest share of
the rural population’. In 2019, it was inhabited by

> The decrease in the number of urban population in the
years 1994-2019 was 17.7%.

5 This period was characterised by a lack of political and eco-
nomic stability. Long power outages, corruption, widespread
poverty and the resulting criminalisation of the society have
become the everyday reality for the inhabitants. Even small
farms, due to the possibility of food production, often saved
the lives of their owners. To this day, residents of Georgian cit-
ies and towns, remembering this period mention that having
family or friends in the country was often the only chance to
survive the first years of transition.

7 The largest increase in the share of rural population in Thi-
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Fig. 2. Percentage share of the rural population in the total population of Georgia in the years 1897-2019

Source: own elaboration based on GEOSTAT data.

1.17 million people, i.e. approx. 31.4% of the total
population. It is worth noting that in 1994, the resi-
dents of Thilisi accounted for a quarter of the popula-
tion of the country. The movement of people (largely
rural) from regions to the capital has for years been
influenced by many factors, from economic issues
(a greater chance of finding a job, higher earnings)
to political conditions (the influx of displaced per-
sons from Abkhazia and South Ossetia). The second
region mostly inhabited by the urban population
(56.6% of total population) is coastal Adjara®.

In other regions on average more than half of the
population now lives in rural areas. In the east of the
country, in Kakheti, since Soviet times regarded as

lisi from 0.01% to 2% occurred in 2007. This exception was
associated with a change in the borders of regions. The rural
population growth in the capital city by approx. 37 thousand
people was caused the incorporation of the territories previ-
ously belonging to Mtskheta-Mtianeti and Kvemo Kartli. To
a large extent, these were areas involved in agriculture.

8 The region in which in subsequent years the urban popula-
tion may exceed 50% is Imereti. Currently it is sligthly domi-
nated by the rural population (its share in the total popula-
tion is 50.8%)

“the agricultural heart of Georgia’, the share of the
rural population is as much as 77.3%.

The natural increase rate in Georgia in 2018
amounted to 1.2 %o (2.5%o0 for cities and - 0.6%o
for rural areas). This demonstrates the shrinking of
rural communities where currently the number of
deaths exceeds the number of births. For the sake
of comparison, in 1995 the rate for rural areas was
positive and amounted to 0.5%o. In regional terms,
the highest value of the rate in 2018 was recorded in
Thilisi (6.34%o0) and Adjara (6.24%o), and the lowest
in Racha-Lechkhumi and Kvemo Svaneti (-11.3%o),
and Imereti (-5.06%o0). As many as 7 out of 11 regions
covered by the analysis were characterised by nega-
tive population growth in rural areas, and in the mid-
1990s this problem concerned 5 regions. The largest
increase during this period was observed in Adjara
(9.6%o0) and Kvemo Kartli (6.3%o), and the lowest in
Racha-Lechkhumi and Kvemo Svaneti (-14.7%o), and
Imereti (-3.3%o). This means that the problem of de-
population of the rural areas is deepening over the
years.
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The most numerous age groups in the Georgian
rural areas in 2014° were: (1) people from the young-
estgroupi.e.under 25 years ofage whose sharein the
rural population amounted to 30.1%, and (2) people
from the oldest group in the population i.e. above
65 years of age (16.3% of the total population)'®. The
data in the regional breakdown show that most re-
gions were dominated by people under 25 years of
age (the largest share was recorded in Kvemo Kartli
and Adjara). An exception is Racha-Lechkhumi and
Kvemo Svaneti where the most numerous group
of residents were people over 65 years of age. It is
worth noting that highlander community for many
years struggling with the negative effects of depop-
ulation caused by difficult living conditions (poor
transport, accessibility especially in the wintertime,
unemployment and natural conditions such as ter-
rain, climate).

With regard to the gender structure, a larger
group in the rural areas were women, although their
number slightly outnumbered males (the difference
was 0.2%). For comparison, in the Georgian cities in
2014, women accounted for 53.8% of the total popu-
lation. In most regions the percentage share of men
and women was balanced and accounted for approx.
50%. The regions little dominated by men included:
Mtskheta-Mtianeti (51.1% of the total population),
Adjara (50.1%) and Kvemo Kartli (50.1%).

In 2014, the rural areas in all regions of Georgia
were dominated by complete general education™
(i.e. secondary education; 44.7% of the total popula-
tion). Other most common indications of respond-
ents were vocational (17.5%), higher (13.6%) and
basic education (11.6%). The least people living in
Georgian villages have no education (3.5%) or edu-
cation at the primary level (7.1%).'> This seemingly
positive condition is largely the fruit of the reform of
the communist era and the universal combating illit-
eracy, which is continued until today. It should, how-
ever, be noted that the quality of education in the
areas of Georgian villages and cities is significantly

° Data on the age, gender and education structure of the
rural population are from the last agricultural census con-
ducted in 2014. Yearbooks and publications from later years
do not include data broken down by region or information
contained in them is highly aggregated, making itimpossible
to compare all regions.

1% people in the age groups over 55-64 and 65 account
for 29.6%.

' Under the “Law of Georgia on General Education” (2005),
there are three levels of general education: primary educa-
tion (six years), basic education (three years) and secondary
education (three years).

2 The remaining 2.1% are: illiterates (0.7%) and people who
did not state the level of their education (1.4%).

different, which is mainly caused by a lower level of
knowledge of rural teachers. Many students who
want to continue their education at universities, be-
fore the exam of maturity must use the help of tutors
or attend private compensatory courses, which, due
to widespread poverty, are unattainable for many of
them (Chankseliani, 2013).

In addition, the level of education and the scope
of knowledge possessed by the inhabitants of the
Georgian rural areas is insufficient to apply the lat-
est technologies and innovation in their farms
(Kharaishvili et al., 2015).

The region with the highest number of peo-
ple with higher education in rural area was Racha-
Lechkhumi and Kvemo Svaneti (17.2% of the total
population), while the largest share of people with
no education was recorded in: Kvemo Kartli (5.5% of
total population) and Samtskhe-Javakheti (4.6%).

5. Condition of the agricultural sector
and its importance in the process
of development of Georgia and its regions

The agricultural sector in Georgia was significantly
modernised during the affiliation of Georgia to the
Soviet Union. Moreover, it was subject to collec-
tivisation. The need for change was the result of,
among others, a low' level of mechanisation of agri-
culture, small acreage of arable land and strong frag-
mentation of farms. Despite the favourable climatic
and soil conditions, the presence of mountains and
areas that require drainage (e.g. the marshes of Col-
chis) or hydration (e.g. the area of Kakheti), caused
that in terms of agriculture it was difficult for the
Georgian Soviet Socialist Republic to catch up with
other union republics, for example Ukraine, whose
natural conditions contribute to the development
of this sector (Bondyrev et al., 2015; Tielidze, 2019).
However, Georgia found its niche. An important role
in that period was also played by coastal cultivation,
in particular of tea (approx. 95% of the entire USSR)
and citrus fruits. Furthermore, viniculture was very
popular in the eastern part of the country (Dawitaj
(ed.), 1967; Maryanski, 1987).

After regaining independence, Georgia was sub-
ject to numerous structural reforms, including those
related to agriculture. Collective and state farms
were replaced by private farms. In the absence of de-
mand, because of the low quality of Georgian brands
the production of tea very popular in the Soviet
times was reduced (Seturi,Todua, 2019).

3 compared to other union republics.



40

The weaknesses of modern agriculture in Georgia
are noticed by its authorities. The strategic document
“Regional Development Programme of Georgia” for
the years 2018-2021 points out, among others, the
following issues:

- small acreage of arable lands;

« low level of agriculture modernisation (old ma-
chinery, agriculture equipment and technolo-
gies);

- absence of logistic;

- high level of self-employment in rural areas (Re-
gional..., 2017).

The above factors inhibit the development of the ag-
ricultural sector, thus negatively affecting the socio-
economic development of individual regions and
the entire country.

The “Rural Development Strategy of Georgia” for
the period 2017-2020 emphasises that the rural ar-
eas have an important role in shaping the sustain-
able development of the country. As with the pre-
viously mentioned programme, the strategy refers
to the issues of insufficient use of technology and
knowledge, and poor condition of farm machinery.
Moreover, the authors mention low productivity of
the agricultural sector, inadequate access to funding,
unemployment in rural areas and growing disparities
in the standard of living of the inhabitants of urban
and rural areas (Rural..., 2017).

The information contained in both documents
indicates that the Georgian agricultural sector is cur-
rently confronted with many problems which often
greatly reduce the quality of life of people living in
the rural areas. The statistics presented later in the
study are to illustrate the current condition of the
Georgian agriculture and its importance in the de-
velopment of Georgia and its regions.

In 2004, agriculture land occupied 3,035.8 thou-
sand ha, which accounted for 43% of the country.
25% (767.3 thousand ha) of its area was privately
owned'. There is the issue of a formal census of ag-
riculture land as only 20-30% of the land used by
agriculture is officially registered (Kharaishvili et al.,
2015).

The structure of agricultural land in Georgia in
2004 was dominated by pastures (approx. 59.5%),
and it is worth stressing that a significant majority of
them was owned by the state (95.3%). The results of
the agricultural census of 2014 indicate that private
farms comprised 842.3 thousand ha, of which 787.7
thousand ha had the status of so-called agriculture
land. In 10 years (i.e. between 2004 and 2014), the
surface area of private agricultural land increased by
20.4 thousand ha. Most of the land forming part of

4 approx. 11% of the country.
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private agriculture holding in 2014 included arable
land (47.9%), and natural meadows and pastures
(38.0%)™. An exception was the region Adjara with
the leading role of permanent crops (45.7% of the
total land used by agriculture). The biggest percent-
age share of arable land in the total agriculture land
in the region was recorded in Imereti (77.6%), one
of the most developed regions of the country. With
regard to natural meadows and pastures the largest
share was recorded in Samtskhe-Javakheti (61.5%)
and Kvemo Kartli (57.3%).

The size structure analysis showed that in 2014
as much as 73% of the Georgian farms had a surface
areaoflessthan 1 ha.There were only 954 large farms,
i.e. with more than 100 ha, representing only 0.2%
of the Georgian farms. Interestingly, 57.8% of them
were located in Kakheti. The regions with the lowest
number of the largest farms were: Adjara (0.2% of all
the biggest farms in the country), Racha-Lechkhumi
and Kvemo Svaneti (0.4%), and Guria (0.7%). Given
the nature of the ownership of farms, Georgia is
dominated by households (approx. 99.6%). These
data indicate that the Georgian agriculture is char-
acterised by a strong fragmentation of farms and
marginal share of agricultural enterprises (managed
by local entities). The small size of farms adversely
affects mechanisation and productivity. The virtual
lack of large companies means that agriculture is not
a lucrative business in Georgia, but rather a way to
survive for small family farms, as evidenced by the
marginal involvement of foreign investors in the sec-
tor analysed. The share of agriculture and fishing in
the value of Foreign Direct Investment in 2019'® was
the lowest considering the remaining sectors of the
economy, and amounted to approx. 1.1%.

The mountainous topography of Georgia strongly
hampers cultivation (the lowland zone occupies only
46% of its territory). Data from 2014 on the number
of wheel, caterpillar or mini tractors (machinery hav-
ing a higher degree of sophistication) per 100 ha of
agriculture land show that the regions with the high-
est level of agricultural mechanisation were: Shida
Kartli, for which the above ratio was 5.1, and Samt-
skhe-Javakheti (3.0). The value of the indicator for the
country (1.7) proves that the Georgian agriculture is
characterised by a low level of mechanisation. The
problem concerns not only high mountains, but also
plains. Despite many reforms, insufficient technical
equipment continues since Soviet times. This situa-
tion is not solely due to terrain, but also (and in many

> Available data concern on private property only. Taking
into account the structure of all agricultural land in Georgia,
as in 2004, pastures certainly had the greatest share.

6 Preliminary data.
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cases primarily) the difficult economic situation of
the rural population.

The value of Gross Domestic Product (GDP) gen-
erated by agriculture, forestry and fishing in 2018
amounted to GEL 3,015.9 million, which accounted
for approx. 7.8% of the GDP of the country. Statistics
for previous years and the most recent pre-published
data for 2019" indicate that despite the moments in
which the share of the agricultural sector in GDP in-
creased, e.g. in 2010, the general trend should be re-
garded as declining (Fig. 3.).

The phenomenon of decreasing percentage
share of agriculture in the GDP of the country, as
noted J. Banski (2007), testifies to its slower pace of
development in relation to other, non-agricultural
sectors of the economy. This means that its impact
on the economy of the country is becoming more
and more limited.

With respect to the GDP in the individual regions,
the highest percentage of the agricultural sector
in 2018 was recorded in the typically agricultural
Kakheti (36.7%), Shida Kartli (25.0%) and Samtskhe-
Javakheti (22.4%), and the lowest in Adjara (4.2%), in-
terestingly one of the most developed region of the
country (Fig. 4).

In 2018, the output value in the agricultural sector
amounted to GEL 510 million, which accounted for
only 1.2% of Georgia’s total production. Since 1999,
the share of agricultural production in the total pro-
duction of Georgia is negligible, ranging between
0.4% and 1.2%."8

In regional terms, the largest proportion of agri-
cultural production in the total value of production
was recorded in the poorly economically developed,
mountainous Racha-Lechkhumi and Kvemo Svaneti
(on average 10.2%) and Kakheti (on average approx.
7.4%).

Agricultural production is dominated by ani-
mal breeding, which is associated with topography
and a high proportion of pastures in the structure
of lands used by agriculture. This is a positive phe-
nomenon as “products of animal origin with a higher
degree of processing achieve relatively higher prices
than products of plant origin” (Banski, 2006, p. 101).
The dominance of livestock production is character-
istic for the highly developed countries.

Particularly noteworthy are data on the share of
income from the sale in the total income of agricul-
ture household, which in 2018 amounted to only
5.5% (on average GEL 57.4 per month). Taking into
account the average monthly income in Georgia in

% share of agriculture, forestry and fishing
[e)}

2010 2011 2012 2013

2014

2015 2016 2017 2018 2019

Fig. 3. Percentage share of agriculture in GDP of Georgia in 2010-2019

Source: own elaboration based on GEOSTAT data.

7" Final data for 2019, i.e. after adjustment, will be published
by Geostat in November 2020.

18 Average for the period 1999-2018 is 0.9% of the total Geor-
gian production in that period.
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Fig. 4. Percentage share of agriculture in GDP of Georgian regions in 2018

Source: own elaboration based on GEOSTAT data.

2018 (GEL 1,068.3) this is a small amount. This indi-
cates that most farmers produce for their own needs.

In 2018, the Georgian agricultural sector em-
ployed (including self-employed and hired employ-
ees) 659.2 thousand people, which accounted for
38.9% of all people employed in all sectors of the
economy. The analysis of previous years shows that,
like in the case of the percentage share of agriculture
in the national GDP, this value is gradually decreas-
ing. In 2014, the share of employment in agriculture
in the total number of people employed amounted
to approx. 46.6%, and in 2005 the share was 54.3%.
With regard to regions, the highest share of people
employed in the agricultural sector in 2014 was re-
corded in Guria (72.2% of total workforce) and Racha-
Lechkhumi and Kvemo Svaneti (71.5%). The least
people working in agriculture in the studied period
were recorded in Thilisi (1.3% of total workforce) and
Adjara (43.4%). Taking into account the population
density of Thilisi and the fact that it is a city includ-
ed in Georgian statistics on a par with the regions,
it should be emphasised that the small number of
people employed in agriculture in this typically ur-
banised unit (the capital city) significantly affects
the value of the above rate for the country. In fact, in
all regions of Georgia (with the exception of Adjara)

9 The figures come from a recent publication Geostat on the
Georgian labour market. In 2005, the sector consisted of agri-
culture, hunting and forestry (excluding fishing).

more than 50% of people are employed in agricul-
ture, hunting or forestry.

Data for the country on the size of unemploy-
ment suggest that the inhabitants of cities are sta-
tistically more likely to be affected by the problem of
unemployment, where the average value of the un-
employment rate in the years 1998-2018 amounted
t0 24.3%. In rural areas, the average for the preceding
years amounted to only 5.4%.

A careful analysis of the results of general popula-
tion and agricultural censuses confirmed the author
of this study in the belief that the situation with re-
gard to employment in rural areas is not in fact so
positive. Given the type of employment, in 2018 only
23.8% of the total number of people working in cities
were self-employed. In rural areas in the same year,
there were 891.4 thousand employees, including
650.5 thousand self-employed people (approx. 73%).
Data from the last agricultural census (2014) show
that in two regions, i.e. the mountain area of Racha-
Lechkhumi and Kvemo Svaneti, and the coastal Gu-
ria, the share of self-employed persons with their
own farms in the total number of employed amount-
ed to almost 70%.

Worrying is also the issue of significant dispari-
ties in the income of the residents of urban and rural
areas. Wages of people working in agricultural oc-
cupations (mainly rural population) are the lowest
compared to other sectors of the economy. Average
earnings in the Georgian agricultural sector in 2018
amounted to 701 GEL, which accounted for 65.6%
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of the average earnings of the inhabitants of the
country.

On the basis of the quoted statistical data, espe-
cially those related to the size of farms, employment
and earnings it can be concluded that poverty in the
rural areas of Georgia is a common concern.

6. Summary

Despite the numerous social and economic changes,
Georgia is still in the process of transformation. An
insufficient level of reform is reflected in strong re-
gional disparities and persistent poor quality of life,
particularly in the rural areas. Macroeconomic data
(e.g. structure of national GDP, value of Foreign Di-
rect Investment, production volume) suggest that
agriculture is not currently the leading sector of
the Georgian economy. The results of the extended
analysis of the condition and the importance of the
agricultural sector in the development process of the
country and its regions have shown, however, that in
the case of Georgia, it is particularly important, tak-
ing into consideration the population distribution of
the country (41.3% of the total population) and its
potential resulting from the natural conditions and
the agrarian tradition.

The most important problems of the sector re-
ported on the basis of the data also mentioned by
the Georgian researchers and the authors of the na-
tional strategic documents include:

Low rate of growth compared to other sectors
of the economy, marginal foreign investment in ag-
riculture (approx. 1% of the total FDI), low value of
production (only 1.2% of national production).

A small acreage of arable land, a low level of
mechanisation of agriculture, outdated technical in-
frastructure; insufficient use of new technologies, in
particular affecting the efficiency of production.

Predominance of small subsistence farming, the
lack of universal registration of lands.

A high level of self-employment in agriculture (in
many cases, taking into account the size of farms, de
facto meaning unemployment), significant dispari-
ties in the earnings of those working in agricultural
occupations in relation to the rest of the economy.

Inappropriate education of people employed in
agriculture (the lack of technical preparation).

Analysis of statistical data broken down by re-
gion confirmed that the development Kakheti still
to a large extent depends on the condition of its
agriculture. Since the Soviet times, this region has
played an important role in the functioning of the
Georgian agricultural sector, especially due to the
type of cultivation in its area (the unit is famous for

grapevines). Another region strongly associated
with the agricultural sector is Racha-Lechkhumi and
Kvemo Svaneti. However, its specificity is different,
mainly due to natural factors such as topography or
climate. Agriculture there is more primitive and ag-
ricultural land is more fragmented. The level of agri-
culture directly affects the development of the entire
region (it is one of the poorest administrative units).
A similar situation can be observed in other typically
agricultural regions of Georgia, e.g. Guria, which, like
Racha-Lechkhumi and Kvemo Svaneti, on the one
hand lacks large urban centers, which are the driving
force of socio-economic development (a significant
portion of the region’s population lives in the coun-
tryside and works in agricultural occupations), on
the other hand, its agricultural sector, which is in fact
a key branch of the economy, is underdeveloped.

The most developed regions, i.e. Adjara and Tbi-
lisi, are the least involved and dependent on the ag-
ricultural sector, and understandably the importance
of agriculture in Thilisi is marginal. Statistics show
that the situation of rural areas in Adjara is different
from those located in other regions, as evidenced by
the largest positive natural increase rate or the domi-
nance of permanent corps in the structure of agricul-
tural land use.

In conclusion, because of the numerous prob-
lems and the fact that Georgia is dominated by the
rural population, the Georgian agricultural sector re-
quires a comprehensive reform based on the existing
potential. As shown by historical conditions, despite
the corrective actions taken, the sector is still strug-
gling with many problems. On the national scale, ag-
riculture does not play a significant role in shaping
the country’s economic growth, so it is not a leading
branch of the Georgian economy, as evidenced by
available macroeconomic statistics. However, there
are regions for which it is the main source of income.
Taking into account regional disparities, regional
specialisations (key role of Kakheti for agriculture)
and the continuing difficult economic situation of
the rural population, it seems necessary to take the
modernisation of the sector as a priority. Improving
the quality of life of more than 40% of the popula-
tion of Georgia will increase both the level of devel-
opment of individual regions and the whole country.
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